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Head of Venezuela's state oil company, PDVSA, Juan Chacin told reporters August 26 that the
Organization of Oil Exporting Countries (OPEC) has called special meetings toward monitoring
observance of output quotas in an attempt to prevent further oil price declines. Chacin described
the world market situation as "precarious." Two weeks ago, Energy Minister Arturo Hernandez
Grisanti said he had informed his Nigerian counterpart, Filwanu Lukman, of Venezuela's concern
over violations of output quotas by some OPEC member nations, and of the resulting price declines.
Extraordinary meetings have been scheduled for September 7 in Vienna to examine violations
by OPEC member nations. Hernandez Grisanti and his Nigerian and Indonesian colleagues are
scheduled to tour the Persian-Arab Gulf nations to request their compliance on output ceilings.
Saudi Arabia and Iraq will receive special attention. According to Venezuelan ministry sources,
although Iraq has been granted partial exemption from formal adherence to the output ceiling due
to unusual circumstances surrounding its war with Iran, that country is producing and selling much
more than it reports. The sources indicated that surplus output is estimated at 1.2 million barrels
over the 16.5 million barrels/day quota fixed by OPEC. (Basic data from PRENSA LATINA, 08/27/87)
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